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MARKET THOUGHTS. 


The month of August has brought an 
almost continuous upward advance in the 
stock market, which has been benefited 
by nearly all values. The following com- 
parison between the lowest prices during 
the time of depression and the advances 
which have taken place, tells fully of the 
boom Wall street has enjoyed during the 
last few weeks: 

Low. High. Advance. 
Atchison 82% 18% 
Atchison pref. 8 9834 11% 
Baltimore & Ohio... 72% f 14% 
Louis, & Nashville., 96 22 26 
Missouri Pacific .... § f ll 
Union Pacific 7 30 
Metropolitan 3 2 19% 
People’s Gas 2% 216 9% 
Erie ist pref. 555 5 95g 
Chi, Gt. Western.... 127 5% 25% 
a Pea 27 5% 
Ontario 924 33 135, 
Norf. & West’n..... 58% S14, 15 
FROG ccc cts caccinvnt 385 21% 
Rock Island ; 57 6% 
Southern Ry. 2 10% 
‘exas Pacific 2016 33 11% 
\Wabash po 4% 
Wabash pref. ....... 32% 3¢ 6%4 
Amal, Copper 4314 5s 14% 
Chicago N. 1% 188 26% 
C., M. & St. 155 17% 
138% 12% 
N. Y. Cent. 2% 121 8% 
Pennsylvania a 126 14% 
Canadian Pacific.... 128% 19 


All this took place despite the indiffer- 
ence of the public at large to the happen- 
ings in Wall street, despite the reports 


of great damage to the wheat crop, de- 
spite some severe falling off in railroad 
earnings, despite the unsatisfactory labor 
situation, despite the unsettled condition 
of the steel trade, despite the political 
campaign at home and the Russo-Japan- 
ese campaigns abroad, 

The reason of these advances is that 
Wall street, or rather the rich men, who 
make the market, believe that better 
times are in store for the country, and 
Wall street is therefore discounting the 
future, just as by the depreciation of 
values in 1903 the conditions of trade and 
industry in 194 were discounted. In its 
efforts to advance prices Wall street is 
supported by cheap money, and lots of 
it, for mone: has never been as cheap as 
it is at present. Those who had courage 
to follow these substantial advances have 
undoubtedly made a great deal of money. 


COPPER RANGE. 


stock has been recently 
recommended in alluring advertisements 
as a high-grade investment. Regarding 
this. stock as an investment a banker re- 
cently made the following correct state- 
ment, which intending buyers ought to 
appreciate: 

“We consider no company’s stock an 
investment until it has shown its ability 
to continue dividends through a long 
period of years. We should recommend 
for ‘widows and orphans’ no stoek which 
has not all the qualities of a good. bond. 
Copper Range has no dividend record, it 
has shown no large earnings and its 
future is entirely speculative.” 


This copper 
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THE BOND INVESTMENT CO. 


WILL THE MUTUAL LIFE INSUR- 
ANCE CO. OF NEW YORK STAND 
THIS? 

The Bond Investment Co., a new Chi- 
cago “Investment” company, is sending 
out the following circular to thousands of 
people all over the country: 

BOND INVESTMENT COMPANY 
(Guaranteed Investments.) 
Capital Stock, $500,000.00 
226-228 La Salle Street, 
CHICAGO, ILL. 

LOST OPPORTUNITIES, like the other 
end of a hornet, have their sting and, 
like that hard-hitting insect, should be 
avoided a second meeting. It has often 
been said that opportunity has a stereo- 
typed habit of avoiding an _ individual 
after it has pounded once at his door, 
but that statement is far-fetched, for 
there are well proven cases where a man 
has had repeated chances to shake off 

the yoke of small earnings. 

It is a duty every man owes himself 
and those dependent on him to keep his 
weather eye open for any improvement 
in his condition. 

All things can be improved, which is 
evidenced by the gigantic industrial en- 
terprises of to-day which had their be- 
ginning in the brain of some certain 
individual. 

It is no 
established 
absorbing 
neither the 


longer a theory, but a well 
fact that corporate ideas are 
individual interests. It is 
intention nor the desire of 
The ‘Bond Investment Company to ab- 
sorb every competitor now doing busi- 
ness in its line, but it is its intention to 
enable those so inclined toward this par- 
ticular proposition to share earnings with 
the Officers and Directors in one of the 
best equipped and most thoroughly or- 
ganized concerns in the world 

The Bond Investment Company is in- 
corporated for Five Hundred Thousand 
Dollars—Two Hundred and Fifty Dollars 
of which is Common stock and One Hun- 
dred and Twenty-five Thousand Dollars 
is known as Preferred ‘‘A’’ stock, and 
One Hundred and Twenty-five Thousand 
Dollars as Preferred ““B” stock. 

The common stock has all been sub- 
scribed for by the Officers and Directors 
of the Company, and it was decided to 
divide the Preferred stock into two 
classes as follows, viz.: Class A carries 
with it a guarantee of 12 per cent per 
annum, and is to be further enhanced by 
participation with the Common stock to 
the extent of 3 per cent per annum addi- 
tional, making a total of 15 per cent per 
annum. This Preferred ‘A’ stock is 
guaranteed by a Thirty-Year Investment 
Bond of the Mutual Life Insurance Com- 
pany of New York, with assets amount- 
ing to more than $400,000,000 and one of 
the oldest and strongest financial insti- 
tutions in the world. The Investor in 
Preferred “‘A’’ stock has the double guar- 
antee of the earning power of the Bond 
Investment Company and the well-known 


strength of the Mutual Life Insurance 
Company of New York's guarantee to 
protect the buyers of that stock against 
any loss of his original investment, mak- 
ing this one of the safest and most de- 
sirable investments ever offered to the 
public, it being understood, however, that 
no amount less than $500 will be accepted 
for investment in Preferred ‘*A’’ stock. 


Exceptional provisions have been made 
to surround our investors with every 
safeguard possible. To show the advan- 
tage an investor in this particular class 
of stock has it is necessary to cite a 
hypothetical case. For example, the in- 
vestor sends to the Bond Investment 
Company $1,000 for investment in Pre- 
ferred ‘“‘A”’ stock. He will in returr re- 
ceive $1,000 in Preferred ‘A’ stock, draw- 
ing 15 per cent dividend per annum; also 
an investment bond of the Mutual Life 
Insurance Company of New York for the 
full amount of his investment, viz. : 
$1,000. 

For the investor who desires a_ stock 
with probable larger earning power than 
the above, The Bond Investment Com- 
pany has issued another stock known as 
Preferred Class **B'’ which does not carry 
the indorsement policy bond of the Mu 
tual Life Insurance Co. as a guarantee, 
but is allowed to participate in all the 
earnings of the Company to the extent 
of 50 per cent dividends per annum in- 
stead of 15 per cent per annum as is the 
with Preferred “A’’ stock This 
Preferred ‘“‘B” stock carries with it all 
the advantages of Preferred ‘‘A” stock 
excepting only the investment bond It 
also carries with it the f 


case 


advantages of 
the Common stock, in that it participates 
with that stock in all earnings of the 
Company to the extent of per cent 
dividends per annum. It carries with it 
an additional advantage over the Com 
mon stock, in that it is entitled to re 
ceive cumulative dividends at the rate of 
12 per cent per annum, payable 3 per 
cent quarterly on the fifteenth 
January, April, July and October of each 
year out of the net earnings, before an 
dividends shall be paid upon the Com 
mon stock. 

The reader may ask how can the Bond 
Investment Co. earn such large dividends 
and still guarantee the principal against 
loss? Simply because it operates by 
infallible plan or rule which is as 
and certain as the rules of mathematics 
It does not depend upon the erring judg 
ment of men or upon conditions of crops 
“inside information’’ or things that in 
fluence the judgment of the ordinary 
trader. But irrespective of condi- 
tions and it matters not whether the 
market goes up or down, the rule holds 
good, 

This company is the successor of Jones 
& 3yrns, who have operated by the 
above “plan’’ or “‘rule’’ for the past yea! 
and a half with such marked success as 
to draw the attention of the largest trad- 
ers in the country. 


days 


sure 


these 
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result of more than 
three years’ study on the part of John 
Howard Jones, the originator. He decided 
in the early part of his career as a 
wheat trader that wheat speculation was 
simply a mathematical and the 
proof of his judgment lies in the fact 
that he has never lost a dollar for a cus- 
tomer, but on the other hand real- 
ized some of the largest profits on capital 
made by trader in the 
Another and what is a 
evidence of the firm's 
claim to have solved the speculative 
wheat riddle is that they have yet with 
them as customers those who started 
with them from the beginning, all of 
which can be verified by their books and 
references to same customers. 
After 
others to be 


The plan is the 


science, 


has 
invested ever any 
wheat market 
more flattering 


those 
repeated urging on the part of 
allowed to participate in 
the plan, it was decided to form the 
Bond Investment Company and accept 
from as many as desired to co-operate in 
the plan and form one gigantic combina- 
tion for trading in the different wheat 
deliveries from time to time 
This Company is regularly 
inder the laws of Congress, and 
its Officers and Directors some of the 
best known men in the public eye of to- 
day They are men who could not af- 
ford to themselves with a Com- 

that had for its object anything but 
the fairest treatment of its stockholders 
nd would not identify with 
nvyvthing that had not thoroughly 
to be all that was claimed for it 


incorporated 
has as 


identify 


pany 


themselves 
heer 
proven 
their expert knowledge 
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firm Messrs 
required to 
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details of the 
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shown in 
give 
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closing of ar 
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he plunger whose gambling instincts are 
with the nat or break 
will 
conserva- 
wait 

the same princip govern the 
movements of Armour Cudahy No 


hears of those me l gz in a deal 


best satisfied 
methods of every day ra iz. but it 
find its 


tive investors 


friends 


who oO to 


best 


the simple reasor don't los« 
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from 
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wheat history for the world 
Jones & Byrns is a 
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opera - 
those mads 
firm, always 
trading in the 


upon 


market day in and day out, for every 
shrewd operator knows there are certain 
times in the year when opportunities 
present the greatest margin for profit. 
There is a possible six times in the year 
when such opportunities present the 
greatest margin for profit There is a 
possible six times in the year when such 
opportunities profitable five 
times, but more often only four times, 
during the year when such conditions 
taken advantage of 


arise; a 


can be 
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each trading 
year, but all 
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week during the 
who have followed the op- 
Armour, Cudahy and other 
traders know that there are only 
four to six times during the year 
they are even heard of in the 
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discretionary 
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possess some 
they can 
day or 
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Armour, Cudahy and others who clean 
up their miliions in wheat go into a 
transaction only when they have thor- 
threshed the grain of conditions 

chaff of uncertainty. They take 
no chance and when they are found on 
either side of the market it is a certainty 
that the time is ripe for investment 
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All purchases and sales are carried to 
completion only through well established 
and financially strong Board of Trade 
houses, confirms being given for all such, 
and the Bond Investment Company's 
books are open at all times for inspec- 
tion by stockholders and traders on rec- 
ord, 

We do not solicit accounts, but the in- 
vestor, be he large or small, who wishes 
to join what will be the most profitable 
Wheat transaction in the history of 
wheat trading may subscribe for Pre- 
ferred “‘A’’ in amounts of $500 and up- 
wards or for Preferred “‘B’’ in amounts 
of $20 and upwards and become a stock- 
holder in the Company, separate amounts 
being placed in one general fund to oper- 
ate in the September delivery, which may 
take ten days or a few days longer to 
effect our purpose, but as soon as the 
transaction is closed all profits will be 
divided pro rata among the different 
stockholders, according to the class of 
stock held by them. 

You, of course, are best able to judge 
your own wishes, out quick action is 
necessary for those desiring to co-operate 
with us, as the investments will be 
started in a few days, and after the 
date set for the beginning no further 
amounts will be accepted for that par- 
ticular transaction. Make all remit- 
tances payahle to 

BOND INVESTMENT COMPANY, 

226-228 La Salle Street, 
Chicago, IIl. 


DIRECTORS. 

George G. Cram, Manufacturer 
Atlases, Globes, ete., Chicago, III. 

George C. Mastin, Mastin, Moss & Sher- 
lock, Attorneys, First National Bank 
Bldg., Chicago, III. 

W. J. Davenport, Cashier Bank of Col- 
fax, Colfax, Washington. 

G. R. Smead, Capitalist, St. Paul, Minn. 

W. of. Davenport, Gen. Agt. Colo, Mid- 
land R'y Co., San Francisco, Calif. 

J. M. S. White, Contracting Freight 
Agt. B. & O. S. W. Ry., St. Louis, Mo, 

E. H. Jones, M. D., Weyauwegu, Wis. 

James A. Byrns, Chicago, II 

John Howard Jones, Chicago, Ill. 

We have reproduced this circular in 
full, so as to enable readers to fully un- 
derstand our comment on sam«¢ That it 
contains gross exaggerations anyone con 
nected with speculative affairs will con- 
cede. Also that the Board of Directors, 
consisting of a map manufacturer, an at- 
torney, the cashier of a small bank and 
railroad men, cannot be considered au- 
thorities on wheat speculation. Of James 
A. Burns and John Howard Jones, who 
claim to have brought down wheat specu- 
lation to almost a mathematical certain- 
ty, we must confess entire ignorance. 
We have never heard of them before, 
although the writer has observed men 
and methods of the speculative market, 
and especially of the Chicago Board of 
Trade, since 1878. 


Maps, 


What may “catch” is the Investment 
Policy Bond of the Mutual Life, one of 
the greatest financial institutions of the 
world with assets of over 400 million dol- 
lars. In this connection we wish to state 
that the Mutual Life which is brought 
out as backer and sponsor of the scheme 
probably does not know anything about 
the matter and will hardly like it to see 
its name connected with the affair. The 
promoters of the scheme offering share- 
holders that put up at least $500 as guar- 
anty against any possibility of loss of 
principal sum, a thirty-year bond of. the 
Mutual Life Insurance Co., will get such 
bonds not because the Mutnal Life has 
faith in the speculation scheme of the 
Bond Investment Co., but because they 
will pay for same. Suppose one shceuld 
send them $1,000. They will use one-third 
of this amount or something like it to 
buy an Investment policy Bond of the 
Mutual Life, amounting to $1,000, for if 
one puts between $300 and $400 out for 
thirty years it will, at 4 per cent, amount 
to $1,000 in 30 years. The balanee of the 
$1,000 the Bond Investment Co. will use 
for speculative purposes. The security 
offered by the Bond Investment Co, is, 
therefore, one which anyone can buy. 

The Mutual Life will gladly sell such 
bonds, but this great Life Insurance Co. 
does not vouch for the ability or respon- 
sibility of the Bond Investment Co 
While intelligent men understand this 
fully, yet the Mutual Life, for its own 
reputation’s sake, ought to publicly an- 
nounce that it does not know anything 
about the Bond Investment Co., except 
that it is ready to sell same an Invest- 
ment Policy bond at terms at which it 
sells same to Tom, Dick and Harry. 


ATCHISON. 

Atchison rounded out the best 
year in its history with a June statement 
showing an increase of 14 per cent in 
gross earnings and increase of 32 per cent 
in net earnings. The 
for the fiscal year amounted to $5 
or 9 per cent, while the increase in net 
after deducting taxes and rentals, 
amounted to $1,852,604, or nearly 9 per 
cent. 


fiscal 


increase in gross 


810,803, 


charges for the year were in- 
creased by the issue of $10,000,000 general 
mortgage 4 per cent bonds last fall, but 
were decreased by the retirement of $2,- 
500,000 4 per cent serial debentures. The 
annual report should, therefore, show an 
increase in interest charges of not more 
than $300,000. 

The surplus for the shares will conse- 
quently show an increase of about $1,550,- 
000 for the year. Added to the share sur- 
plus for the fiscal year ending June 30, 
1903, $13,898,329, this makes total share 
surplus for the fiscal year ending June 
30, 194, about $15,450,000, which is equiva- 
lent to 5 per cent on the $114,199,530 pre- 
ferred stock and 9% per cent on the $102,- 
000,000 common, 


Fixed 
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THE STORY OF THE AMALGAMATED 
COPPER CRIME. 


The story of the method of the Amalga- 
mated Copper Co., as told by Thomas F. 
Lawson,of Boston, one of the accomplices 
in the swindle, in a series of articles in a 
magazine, in a nut-shell, is this: That the 
property bought for $39,000,000, which has 
been furnished by the National City 
Bark of N. Y., has been sold to the 
shareholders of the Amalgamated Copper 
Co. for $75,000,000. Therefore, $36,000,000 
have been made by this transaction 
alone. Lawson, who is now exposing the 
swindle for the reason that he has not 
received his full share of ‘“‘profits’’—he 
openly confesses that Rockefeller and 
Rogers have swindled him out of a part 
of his profits—was the man who adver- 
tised the stock. The Standard Oil people 
employed Lawson as their promoter to 
induce the exchange of millions that 
should have been the support of widows 
and orphans for certificates issued by the 
National City Bank of New York. All 
indorsements and recommendations by 
Lawson would have had a effect 
had not that bank, the greatest banking 
institution of New York, declared that it 
will loan 90 per cent on the copper stock. 
This bank is more responsible for the 
crime than all other partners in this 
swindle. 


poor 


there is no con- 
the victims to 


We are surprised that 
certed movement among 
sue all parties to the swindle in the 
courts for damages to make them dis- 
gorge their nefarious gain. 


It is said that the Rockefellers and 
Rogers have begun buying back the stock 
of the Amalgamated Copper Co. when it 
reached 39. They had it sold from 120 
down. They will probably run it up to 
70 or 80 by increasing the dividend, and 
then unload the stock again and make 
more millions. 

The stock at present does not seem to 
be worth much above 52. The company 
has $155,000,000 of capital stock. 

There was $75,000,000 issued for the pur- 
chase of Anaconda and the other original 
properties. According to Thomas W. Law- 
son these original properties were pur- 
chased for $39,000,000 and then capitalized 
at $75,000,000. This $75,000,000 of capital 
stock at 52 would be the equivalent to 
just exactly $39,000,000. It is clear, there- 
fore, that the purchaser of Amalgamated 
at that price paid about the original price 
without. adding -anything for profits for 
the promoters. 


PROVIDENT INVESTMENT BUREAU. 
This Philadelphia get-rich-quick con- 
cern is sending circulars showing that it 
paid investors profits of 46 per cent in 
192 and of 49% per cent in 1903, all of 
which is not true. These figures are sim-* 
ply invented to make the gullible bite. 


EASY PREYS OF FAKERS. 


that the desire to get 
something for nothing is so strong in 
people of all kinds and classes there 
would be no room in the world for the 
get-rich-quick concern,”’ said a police of- 
ficial. “‘But the gambling instinct is so 
strong in man and woman that whenever 
the chance apparently is offered to make 
money without working there are always 
plenty of them ready and anxious to risk 
their hard earned coin in the care of get- 
rich-quick swindlers and their ilk. It 
matters not what kind of a proposition 
a man may have, whether it is a ficti- 
tious gold mine in Alaska or a three wire 
sure thing at New Orleans, if it is put be- 
fore the public with the proper wording 
and an oak finished office to back it the 
dear public, from the preacher to bar- 
keep, will come a-running to help the 
get-rich-quick man lay by enough to 
make his big getaway when the police 
break down the doors with evidence to 
convict. The supply of the easily ‘done’ 
in the land is unbelievable to the lay- 
man.”’ 

What with the activity and effective- 
ness of the police and the publicity and 
notoriety given to their machinations by 
the press of the country it would seem 
that the get-rich-quick swindler would 
hardly find victims enough among the 
public to warrant him exposing himself 
to arrest and a subsequent term in the 
penitentiary. But, the inevitable ‘‘suck- 
er’’ is still to be found in undiminished 
quantities throughout the country. How 
this can be in the face of the fact that 
each day there is circulated in the public 
press accounts of the arrests of bands 
of swindlers, and often an outline of the 
methods of their operations is a mystery 
to the police themselves, but the harsh 
fact remains, nevertheless. 

The victims of the get-rich-man do not 
come from any one class of people, nor 
are they all to be counted among the 
weak-minded and imbeciles. The country 
cousin does not excel the city man in 
numbers nor gullibility. If a list of the 
names found in a recently raided con- 
cern were published it would cause con- 
sternation among circles where the name 
and reputations of men are supposed to 
be guarantees for sound business sense 
and acumen. Merchants and their clerks, 
street car conductors, and the superin- 
tendent of the line, doctors, lawyers and 
even ministers of the gospel were among 
those who had listened to the siren song 
of the 20 per cent man and had con- 
tributed liberally that the financier might 
go to Europe in the first cabin and hide 
himself in Paris until the noise of his 
scheme’s explosion subsided. 

The schemes of the get rich swindler 
and the ingenuity and originality with 
which he foists them on the public are 
apparently without end or cleverness. His 
monetary capital is money enough to rent 
and furnish an office, hire a stenograph- 


“If it were not 
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er, and have quantities of stationery 
printed and lithographed with the most 
imposing of firm titles. His stock in 
trade is Nerve, with a big N, and a par- 
ticularly ripe knowledge of certain phases 
of human nature. His methods vary as 
widely as do men, but the shallowness of 
his scheme is apparent to all when once 
the veneer of the “front’’ is taken off by 
the police. His victims; contributions to 
his coffers vary from the $1 of the widow 
and orphan to the hundreds of the pros- 
perous professional or business man. 

The “investment company” goes after 
the ‘“‘client’’ who has from $50 to $0) to 
invest—and gets him, too. An investment 
in the Ragged Shirt silver properties in 
Nevada which is absolutely guaranteed 
to net a return of over 100 per cent with- 
in six months appeals to the man who 
would shun the turf investment as a 
fake, and he goes into it with unlimited 
faith and an open pocketbook. When 
some fine morning he goes to the office of 
the company and finds it vacant, with 
the police sorting over the mail for 
further evidence, he suffers a shock that 
effectively seals his lips. Few of the in- 
vestment company’s victims have it in 
their heart to their names or 
the amounts to which they suffered. It 
is the little loser alone who squeals, and 
this fact renders the capture and convic- 
tion of the swindler all the harder, 


disclose 


The investment company dallies also in 


stocks and market reports and “oper- 
ates’’ on the board of trade. This helps 
to bring the wealthy agriculturist into 
the reach of the swindler and furnishes 
a lucrative and easy source of revenue. 
The farmer invests much more on an 
average than does the city man and when 
he gets nipped is even willing to bribe 
in order to keep his name a secret. “I 
wouldn't let the folks at home know of 
this for a thousand,” said one, and this 
is the general sentiment among the rural 
“sucker.’’"—The Workers’ Magazine. 


ERIE PREFERRED. 


The much discussed Erie first preferred 
dividend question was settled when the 
directors met and declared the regular 2 
per cent rate. The payment of the pre- 
ceding dividend dissolved the Erie voting 
trust, which consisted of J. P. Morgan, 
Louis Fitzgerald and Sir Charles Ten- 
nant, thereby placing the stock in the 
hands of the stockholders. Owing to the 
unfavorable earnings of the road for sev- 
eral months following the dissolution of 
the voting trust, the opinion was general 
that the dividend on the first preferred 
was likely to be reduced or even passed. 
The Erie issues were heavily sold in con- 
sequence. In some quarters the action 
of the directors in declaring the regular 
dividend was criticised on the ground 
that with the deceased earnings the 
money to be used in paying the dividend 
should have been saved for improve- 
ments, etc. 


HOW MINING SCHEMES 
MOTED. 

In the face of Mr. Thomas W. Law- 
son's revelations regarding the manner 
in which the Amalgamated Copper Com- 
bination was brought about, and its stock 
sold to the public, it would appear that 
other promoters, with less shrewdness 
and still less backing than the Amalga- 
mated sponsors, would hesitate before 
asking the public to participate in an- 
other gigantic mining proposition. This, 
however, does not appear to be the case, 
judging from the recent offering of stock 
in a new mining company, capitalized at 
seven million dollars. Whether the pub- 
lic can be induced to accept all the al- 
luring statements contained in the litera- 
ture and advertisements relative to the 
immense value of this new venture re- 
mains to be seen, but it is doubtful if it 
will meet with the success that its pro- 
moters anticipate. For years the country 
has been flooded with worthless mining 
securities, and people have arrived at the 
conclusion that only the insiders get the 
money, while they get the experienc: 
which in most cases is particularly bitter 
There are, of many gilt-edged 
mining properties which have yielded and 
will continue to yield large profits; 
are all well-known to almost every school 
boy, and require no mention. It is a well- 
known fact that the discovery of a rich 
mine is, as it was the with the 
Idaho and Tonopah mining companies of 
Sanford Makeever, who has floated enor- 
mous quantities of absolutely worthless 
mining stock, immediately followed by 
the organization of a dozen companies, 
having as different small claims 
in the near vicinity of the find, 99 per 
cent of which are absolutely worthless 
Nevertheless, glowing statements are 
made relative to the enormous amount of 
ore in sight, and the stock is advertised 
for sale, the proceeds to be used in de- 
veloping the property, etc. Knowing that 
the mine is valueless, very little money 
is spent in attempting to work it In 
some instances an honest effort is made 
toward development and _ considerable 
money is spent for machinery, etc., be- 
fore it is finally abandoned. There 
case on record where two men, claiming 
to own an acre of mining property in one 
of the western States, organized a New 
Jersey stock company and about 
$200,000 of the stock before any one be- 
came suspicious. Finally, when some of 
the stockholders made an investigation, 
it was found that the property which the 
company was supposed to own, was situ- 
ated in the very center of a swamp and 
absolutely inaccessible. 


ARE PRO- 


course, 


these 


case 


assets 


is one 


sold 


PUBLICITY. 
THE BEST PROTECTION AGAINST 
FRAUDS. 
Thomas W. Lawson describes the meth- 
ods followed in the organization of the 
Amalgamated Copper company. He says 
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Henry H. Rogers and William Rocke- 
feller, wishing to add to their not incon- 
siderable wealth, borrowed $39,000,000 from 
the National City bank. The money was 
deposited to the credit of the parties 
from whom certain copper properties had 
been purchased by them The Amalga- 
mated was organized with a capital of 
$75,000,000 It bought the properties in 
question of Messrs. and Rocke- 
feller, giving them all its capital stock 
therefor. Then it is alleged they sold the 
stock to a confiding public at par, and, 
ifter having paid the bank its $89,000,000, 
pocketed a profit of $36,000,000, 
It is alleged also that the 
tributed to the success of the 
ffering to make loans on 
t the rate of 90 cents on the dollar. That 
gave the public confidence in shares 
which the misguided buyers subsequently 
sold for 33 cents on the dollar, which was 
price obtainable at the time, 
There are many who can be 
taken in by the rankest and most palpa- 
ble frauds Whatever precautions may 
be taken to protect them from being 
cheated short of appointing guardians for 
them will _be of no service But there 
would not have been ) investors 
n the Amalgamated Copper company 
probably no attempt would have been 
made to launch it—if the laws had re- 
that measure of publicity which 
President Roosevelt and others correctly 
believe should obtain in the organization 
ind management of great corporations. 
If the facts had been known—if it had 
been understood that the promoters of 
the company were offering for $75,000,000 
something which cost them only $°9,000,000 
the cautious public would have been in 
invest The man 
“There is so much 
that 


Rogers 


bank con- 
game by 
Amalgamated 


the best 


peopl 


many 


quired 


no haste to business 
would have said: 
money in this for the 
there can be none for m«e 
Gov. Odell of New York has brought 
suit against the parties on the faith of 
whose representations he bought 200 of 
the bonds of the Shipbuilding company, 
which he sold at a heavy loss. He is a 
good business man, and if there had been 
more publicity about the organization of 
that amazing concern he never would 
have touched its securities 

It is evident that promoters who are 
illowed to work in the dark are danger- 
ous fellows. They may deceive not mere- 
ly the fools who are the prey of every 
sharper, but the very elect, who call 
themselves sharp business men. There 
ought to be publicity for their protection. 


promoters 


UNION PACIFIC. 


Earning 9 per cent on Common Stock and 
Convertibles. 

earned in the 

194, about 12% 


Union Pacific common 
fiscal year ending June 30 
per cent on the amount at present out- 
standing. On the common stock and 
convertible bonds taken together, earn- 
ings amounted to about 9 per cent. 


The report for 1903 showed a surplus 
available for the dividends on the com- 
mon stock amounting to about $11,300,000, 
equal to 10.3 per cent on the $108,770,900 
common stock, and equal to about 7% 
per cent on the comon stock and convert- 
ible bonds, The gain in net earnings last 
year amounted to $2,706,962. There was an 
increase in fixed amounting to 
$500,000 on account of the $10,000,000 5 per 
cent July, 199, but as the 
money is understood to have been loaned 
to Southern Pacific other income should 
show a corresponding increase. Allowing 
for a small increase in fixed charges, the 
surplus for the common in 1903-4 may be 
estimated at $13,800,000, or 
than in 1902-3 
12%, per cent of the 
stock at present outstanding 

The convertible 
amount to $87,257,000, the 
at 4 per cent is $8, 
ing this 
common last year, the 
available for the $196,027,900 convertible 
bonds, and common stock taken together 


amount to $17,290,000, 9 per 
cent 


charges 


notes issued 


500.000 more 
This is equal to about 
$108.770,900 common 


outstanding 
interest on which 
19),280 per annum. Add- 
interest to the surplus for the 
total earnings 


bonds 


equal to about 


J. 1 M’'LEAN & CO. FAIL 


Proceedings were begun in the United 
States District Court to have the N. Y 
brokerage firm of J. L. McLean & Co., 
which has for years pretended to know 
all about speculation, declared bankrupt. 
Mr. McLean was expelled from the 
solidated Exchange in 1902, at which time 
he owned twelve seats in the exchange, 
but he has since continued to do business 
large scale. The petitioning credit- 
ors allege an unpaid indebtedness’. of 
$5,000 and that McLean, the only member 
of the firm, admitted his inability to pay 
He had an extensive system of wires and 
thousands of customers all over the 
country. said to be enor- 
mous. 

The firm has done a great amount of 
advertising and has sent out immense 
quantities of circulars, telling people how 
the firm could make them rich. 
eral years Mr. McLean has published an 
annual known as “American Manual of 
Values.”’ 


Con- 


on a 


Their losses are 


For se;- 


CONSUMER'S COAL 
Not long ago 
were invited by 
culars to invest in the 
Consumers’ Co., capitalized with $200,000. 
At the time when stock was offered a 
dividend of 2 per cent a month was paid. 
A number of unfortunate investors who 
put in $5,000 in shares ask now for a re- 
ceiver, claiming that all these statements 
were fraudulent. The coal mines which 
have been used as the base of the capi- 
talization of $200,000 complainants state to 
have cost only $6,000, of which $1,250 had 
been paid in advance and the balance by 
note, 


COMPANY 

many people in Chicago 
advertisements and cir- 
stock of the Coal 
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THE BRAGANZA GOLD 


The stock of this mining company, 
against which the Financial World has 
repeatedly warned its readers, is now of- 
fered by a Chicago broker at ten cents a 
share. The same broker not long ago 
recommended the stock as a first-class 
investment at the price of fifty cents. 
Originally the stock was sold in 1902 at 
$1.50 a share. 

We have before us a letter of the presi- 
dent of the mining company, whose of- 
fices are located at 79 Hartford Building, 
Chicago, dated Dec. 1, 1902, that reads as 
follows: 

“To the Stockholders 
of the Braganza Gold Mining Co.: 

“A party of thirty business 
Chicago and neighboring territories re- 
turned Thursday, November 27th, 1902, 
from a visit to the BRAGANZA GOLD 
MINING COMPANY'S mines at Prescott, 
Arizona, They made a very careful in- 
spection of the mines and their equip- 
ment, and expressed themselves as high- 
ly pleased with the company’s property. 

“The development of the mines has now 
reached such a stage and the showing is 
so satisfactory that the advantages of 
putting on more men and opening the 
ground more rapidly, is clearly apparent. 
The Board of Directors have therefore 
authorized the sale of 25,000 shares of 
treasury stock at $1.50 per share cash. 
This will be the last of the treasury stock 
that the company will have to sell at this 
price 

“In the opinion of the Board of Direc- 
tors, the stock of this company is worth 
$3.00 per share, and if it should in the 
future be deemed advisable to place more 
treasury stock on sale, the Board are of 
opinion that the price should be fixed at 
$3.00. 

“‘November 29th, 1902, the company paid 
its sixth monthly dividend of two cents 
per share. Yours respectfully, 

Thomas H. Cannon, 
President.”’ 

Among those to whom this stock was 
offered was Mr. J. C. Hall, President of 
the Cherokee State Bank of Cherokee, 
Iowa. We are now in receipt of the fol- 
lowing letter from Mr. Hall: 

“Financial World, 
O. Guenther, Pub., 
Chicago, IIl. 
“Dear Sir:— 

“Enclosed kindly find one dollar for one 

year’s subscription to the Financial 


MINING CO. 


men from 


World, I think it one of the best papers 
that I have ever seen. 

“Is the enclosed notice to stockholders 
under date of Dec. 1, 1902, the same 
‘Braganza’ you mention in your issue for 
August, 1904? 

“My reason for this is a friend of mine 
in December, 1902, was very anxious for 
me to invest in some of this stock, but 
could not see my way clear at the time 
to take hold of it, but told him that I 
would keep all the good things that com- 
pany said for their mines and refer to 
them later. Yours truly, 


e. © Bak.” 


A PROMOTER’S SYSTEM OF 
“PROTECTION.” 


THE RAY CONSOLIDATED 


This Tonopah Mining Co., which is a 
successor to the Ray-Tonopah Mining 
Co., is officered as follows: J. L. Butler, 
President; Sanford Makeever, First Vice- 
President; J. P. Brissell, Secretary; M. 
M. Makeever, Assistant Secretary; John 
C. Cook, Treasurer; J. L. Makeever and 
J. P. Brissell, executive board. The con- 
nection of Sanford Makeever, who is as- 
sisted by his brothers, with the company 
is sufficient to warn investors to let the 
stock alone, for this Sanford Makeever 
has unloaded more worthless stock and 
robbed more widows than any dozen of 
unscrupulous promoters have ever done. 

We have before us a circular of Make- 
ever relating to the Ray-Tonopah Mine, 
issued at a time when he sold the stock 
at 25c and announced an early advance 
of the price to 0c a share. In that circu- 
lar he stated: ‘‘Ray-Tonopah will enrich 
the world with many millions and bring 
fortunes to hundreds INSIDE OF THE 
PRESENT YEAR. Will you be one of 
them? Study our system of protection 
We have placed 1,000,000 shares from our 
successful mines, representing $1,000,000 
par value, in a trust fund to secure you 
against loss.”’ 

A few weeks after the issuance of that 
circular promising to make people rich 
“inside of the present year,’ those who 
had bought the stock at 25c a share could 
not find a buyer at 7% cents a share. 
This explains why another form for this 
promotion was sought and why the Ray 
Consolidated has shown up. 

Now to the Makeever system of protec- 
tion. His ‘trust fund”’ of 1,000,000 shares, 
with a par value of $1,000,000 (that is, on 
each share it is printed that its face 
value is $1.00) is a humbug. These shares 
that form the protection cannot be sold 
by the weight. They are just printed 
pieces of paper to fool the unsophisti- 
cated. According to this system of pro- 
tection every victim is entitled to ex- 
change the stock that he has bought in 
case he should not be satisfied for other 
stotk in the so-called trust fund, but this 
new stock is even less worth. 
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WESTERN SECURITIES COMPANY. 
ITS GUARANTEED STOCK. 

We have repeatedly shown up this 
Western Securities Co., of Minneapolis, 
Minn., presided over by one Dr. Badch- 
man, who offered to give investors their 
money back within six months should 
they not be satisfied with the investment. 
Now, it turns out that this guarantee 
was a plain swindle. Reports from Min- 
neapolis show that the Western Securities 
Company's deposits in the .three local 
banks have been garnisheed, and as a 
reason of this it is stated that Dr. Bach- 
man, president of the company, sold $3,500 
stock to one Gaylord W. Beebe and oth- 
ers with a guarantee to take stock back 
at the end of six months if purchaser so 
desired. The six months would not ex- 
pire until November next, but Beebe de- 
manded the return of his money to which 
he evidently was entitled, and not being 
able to get back the money brought suit. 
The furniture of the Western Securities 
Co. has been attached and removed by 
the sheriff, and the office of the Securities 
Co., which pretended to make its custom- 
ers independently rich for the rest of 
their days, is now closed. 


ILLINOIS CENTRAL. 

Few railroads face the next twelve 
months with brighter prospects than the 
Illinois Central. In the face of the re- 
action in general business the fiscal year 
1944, shows that the earnings in- 
creased $1,645,060, or over 3 per cent. With 
the expected good corn and cotton crops, 
the receipts for this year should break 
all previous records. The road serves the 
wheat, corn and cattle districts of the 
Middle States and the lumber and cotton 
districts of the South, and prosperity 
therein is sure to be reflected in the earn- 
ings of the company. 

Since 1863 the stock has received divi- 
dends each year without’ interruption. 
The rates of dividends paid have been as 
folows: 


gross 


1863 — 4 per cent 

— 8 per cent, 
pe x 

1874-76— 

1877 

1878-80— 6 per 

1881 — 7 per 

1882 -11 per 

1883 —1l0 per 

1884-85— 8 pe 

1886-87— 7 per 

1888-90— 6 per 

1891-99— 5 per cent. 

190 — 5% per cent. 

1901-04— 6 per cent. 


THE STOCK IS SELLING AT PRES- 
ENT AT 137. 

price the stock yields about 

when the stability of 

outlook for 

there 


At this 
4.40 per cent, but 
dividends and the excellent 
enhanced earnings are considered 


appears to be good foundation for recom- 
mending it for conservative investment. 

It is said that there are not more than 
15,000 or 20,000 shares of the stock afloat 
in Wall Street, The stock is held largely 
in England and Holland. Estates and in- 
surance companies are considerable hold- 
ers, while the Railroad Securities Com- 
pany, the Harriman holding company 
owns 80,000 shares. 

The capital stock of the company out- 
standing on June 30, 194, was $95,040,000. 
Of this total $19,200,000 was issued at par 
in 1901 and in 1902 $15,840,000 was issued at 
the same figure. This money went into 
improvements. The total mileage in op- 
eration is 4,301. 


THE VALUE OF THE COTTON CROP. 

The promise of the largest cotton crop 
in the history of the country has natural- 
ly been reflected in an upward movement 
in all of the southern railway stocks. It 
is difficult to overestimate what a 12,000,- 
)0-bale cotton crop means to the South, 
with cotton selling around 10 cents a 
pound. Ten-cent cotton is to the south- 
ern planter what dollar wheat is to the 
western farmer. If the cotton crop turns 
out to be 12,000,000 bales, and the present 
indications are that it will certainly 
amount to that number of bales, the to- 
tal value of the crop will be $600,000,000 
In other words, the value of the cotton 
crop will be as large as a 60,000,000-bushel 
wheat crop, with wheat selling at a dol- 
lar a bushel. The cost of raising cotton 
is on an average not over five cents a 
pound, so that $300,000,000 out of the $600,- 
000,000 is pure profit to the South. With 
such an enormous increase in the pur- 
chasing power of the South the railroads 
in that section of the country should en- 
joy during the next 12 months the great- 
est prosperity they have ever known. Not 
only will the railroads be called upon to 
haul a larger amount of cotton than ever 
before, but the increase in the purchas- 
ing power of the South will cause a 
larger movement of all classes of traffic. 
The South seems on the point of enter- 
ing into a period of prosperity, such as 
was witnessed in the West some years 
ago. 


HE WANTS SUCKERS ONLY. 


A mining broker recently sent a letter 


to the Financial World asking whether 
we could sell him a list of investors, In 
his letter he states as follows: 

“My experience has been, as a rule, 
that the more unsophisticated investors 
buy mining shares.’ 

The man evidently knows what he 
wants, and there is no doubt that he has 
just that mine that would appeal to 
“unsophisticated investors,”” a class of 
people who will buy almost any worth- 
stock, provided the promoter is 
smart enough to promise them dividends 
of from 200 per cent to 1,000 per cent. 


less 
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J. E. NORTH LUMBER BONDS. 
WHAT IS THEIR REAL VALUE? 
The Lincoln Trust Co. of St. Louis and 
Baker & Crabtree, also a St. Louis firm 
with offices in the Fullerton Bldg. in that 
city, offer $600,000 of the one million dol- 
lar issue of 6 per cent first mortgage gold 
bonds of the L. E. North Lumber Co. of 
Bond, Miss., at par. In their advertise- 
ments the promoters of these bonds de- 
clare that the underlying security, con- 
sisting of real estate, is worth two or 
three times the amount of the bond 
issue, and the bond is, therefore, an ab- 

solute safe investment. 

Now, there is a great difference between 
two million dollars and three million dol- 
lars. If the property that forms the se- 
curity is worth three million dollars, the 
bond is safer than jf it were only worth 
two millions. Now, what is the security 
really worth? As these promoters are so 
easy with millions and it does not seem 
to make any difference with them 
whether the security is worth two or 
three millions, does it not stand to reason 
that their valuation of the security is 
vague, very vague and possibly exagger- 
ated? If they don't know what the se- 
curity is worth, does it not follow that 
it may not be worth a million dollars— 
the amount of the bond issue? 

As long as experts cannot be produced 
to prove what the property is worth how 
can those who are imyited to buy these 
bonds know that they are worth 100 cents 
on the dollar and that they are an abso- 
lutely investment. In the absence 
of reliable information we are not at all 
inclined to consider these bonds as safe 
an investment as their sellers try to de- 
scribe them. 


safe 


STANDARD OIL. 
Declares $404,000,000 in Dividends in Four 
Years. 

Standard Oil Co. directors declared a 
dividend of $%, payable Sept. 15 to stock 
of record Aug. 19. 

The last dividend w.cs $& on May 16; a 
year ago $5 was declared, 

Boston—The $ dividend declared by the 
Standard Oil Co. calls for $5,000,000 to be 
disbursed to stockholders. Within six 
years the company has declared $404,000,- 
000 in dividends, an amount more than 
four times as great as the company's 
capital stock, $100,000,000. 

The company’s dividend 
number of years follows: 

1903 
1902 
1901 
19%) 
1899 


record for a 


Up to 18%, 12 per cent dividends were 
paid annually. 


A NEW COTTON FAKE. 


The following advertisement has just 
begun to show up in a number of Sunday 
papers: 

DON'T SPECULATE- 

INVEST 
in a conservative and safe undertaking 
founded upon proven business facts—es- 
tablished trade conditions—and conducted 
by men of experience. 

THE MUTUAL COTTON CO. 
offers you as a prudent and conservative 
investor an opportunity to participate in 
the profits derived from option and ar- 
bitrage operation—the buying and selling 
of cotton futures. 

SU BSCRIPTION—$25 and up accepted 

WEEKLY PROFIT—1 to 1% per cent 
approximately. 

WITHDRAW ABLE—Any 
mand. 

ACCUMULATING ACCOUNTS 
pounding the profits. 

Highest banking and 
erences, 

The ideal union of experience and capi- 
tal between the small investor and the 
large operator. 

Not an experiment, not idle 
but a demonstrated success of 
formances, 

If interested send for our explanatory 
books, ‘“‘How Money Multiplies” and 
“Cash in Cotton." 

THE MUTUAL COTTON CO. 

[Incorporated 
York State. ] 
Lords Court Building. New York City 

This looks like the proposition of the 
Baldwin Cotton Co., of Chicago, which 
has been exposed by the Chicago Police 
as a first-class swindle We should not 
be surprised that it will turn out that 
the gang that has been back of the 
3aldwin Cotton Co., of Chicago, is also 
manipulating this new fake that offers 
from 50 per cent to 75 per cent a year 


time on de- 
Com- 


commercial ref- 


promises, 


past per- 


under the laws of 


OUR WHEAT CROP. 


been 
trade by the 
crop estimate of President James 
J. Hill, of the Great Northern, who pre- 
dicted a shortage of 100,000,000 bushels be- 


Considerable comment has occa- 
sioned in the grain 


mistic 


pessl- 


low last year. Should Mr. Hill's estimate 
prove correct we should have a wheat 
crop of about 540,000,000 bushels. On the 
basis of 500,000,000 bushels for bread and 
seed, there would be left from such a 
crop only 40,000,000 bushels of surplus for 
export, as against the 120,000,000 shipped 
this past twelvemonth. However, there 
are few authorities who place much con- 
fidence in the estimate, which is lower 
than any other figures by the most radi- 
eal of the crop estimators, {It would 
mean, of course, an enormous loss of ex- 
port business and of the money that 
wheat brings into the country each year. 
't would doubtless require the use of sub- 
stitutes abroad to an extent that would 
enlarge exports of corn and oats; but this 
would be but poor compensation. 
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GET RICH QUICK OIL SCHEMES. 
It is now the Kansas oil field that is be- 
ing made the pretext to unload worth- 
less stock. The following Kansas oil 
schemes are especially pushed by adver- 
tisements, which we repeat: 
OIL SUCCESS 
Our first company in the Kansas Oil 
Fields is a great success. Stock advanced 
1 per cent in 30 days. We now recom- 
mend charter member stock in the Ajax 
Oil and Gas Co., at 2c a share. Oil wells 
on all sides. Now is the time to buy. Cash 
or installments. Free prospectus. Colo- 
rado scene book and bank references. The 
Colonial Securities and Trust Co., Cen- 
tury Bldg., Denver, Colo 
KANSAS OIL 
The Producers Oil Co. has completed its 
first well. Can pay 20 per cent on pur- 
chase price. They own 120 acres of proven 
oil lands in Paola, Kansas, district. Have 
let contract for drilling two more wells. 
Only 3c a share, par value $1.00, non- 
issessable. Cash or installments, subject 
to advance. Free bank ref- 
Western Financing Co., 308 Opera 
Block, Denver, Colo 
OLL 2 
The Kansas-American Oil and Gas 
Company has (?) acres of the best oil 
ind in Paola District surrounded by 
zood oil wells. We offer charter mem- 
ber stock now at 2c per share, cash or in- 
stallments Par value $100, non-assessa- 
ble Wells will be started at and 
rice of stock will advance rapidly. Now 
s the time to buy. Kansas is today the 
vreatest oil producing State in the Union 
1.000 barrels monthly Write today for 
ill particulars. Highest bank and com- 
mercial references. W. H. COMBS & CO., 
Equitable Bldg., Denver, Colo 
$1.00 SHARES FOR 3c. 

Get an income, Profits from Kansas Oil 
re quick, steady and sure. No risk and 
sure gain Write The Globe Gas and 
Oil Co., 401 Cooper Bldg., Denver, Colo. 
The Union Security Co. of Chicago, 
which has formerly disposed of large 
juantities of mining question- 
ible value is offering stock of the Anchor 
Oil and Gas Co., at five share 
Those who should fail to respond will be 
the gainers by it. 


prospectus, 
erences 
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cents a 


GOOD ADVICE. 


Geo. H. Laflin, a prominent Chicago 
apitalist, who recently died, made in his 
will the following very wise suggestions 
to his children, to whom he left an estate 
Of $2,000,000: 

I would advise all my children to be 
rudent in their investments and not to 
uurchase anything simply 
heap, but to remember that a long-time 
security drawing a low rate of interest is 
iften more desirable than an investment 
which draws a high rate of interest. I 
Iso advise them not to purchase any- 
thing which they cannot pay for in full 
t the time of the purchase, as more men 
ire ruined by than in any 
ther way. 

‘I alse 


note or 


because it is 


speculation 


them not to sign any 
look well to all 
transfers of real and not to in- 
umber any real except for the 
purpose of improving the same.” 


advise 
bond, and to 
estate, 


estate 


action he believes that he 


DOLLAR WHEAT. 


Although wheat had not sold above a 
dollar a bushel since the collapse of the 
famous Leiter boom in 1898, until a month 
or two ago, there have been no less than 
a dozen years (including the current one) 
in which the dollar mark has been 
passed. ‘“‘Dollar wheat” is not, therefore, 
as rare aS many commentators would 
have us believe. Indeed, in consecutive 
vears, 1888 to 1891, inclusive, and again in 
1879 to 1883, inclusive, wheat was car- 
ried considerably above that figure. 

From 1891 until 1897, wheat failed to in- 
dulge in any great pyrotechnical display, 
but after touching $1.09 in December of 
the latter year, it made ip for its six 
years’ quietude by jumping to $1.85 in the 
following May. With one exception, that 
price is the highest on record, the excep- 
tion being the $2 mark established by the 
Hutchinson clique in September, 1888 
This price was the result of violent and 
memorable manipulatior and was only 
for one day When the corner finally 
broke, the price fell to $1.04% 

It is gradually becoming apparent to all 
observers of wheat market 
tions, that the present high prices are not 
due to manipulation nearly as much as 
have been most of the upward move- 
ments of other years. The prospects of a 
short crop at home the positive 
ance of an unusual shortage in Europe 
and the Far Eastern war have all been 
important factors in sending wheat above 
the dollar mark for the first time in more 
than six years. 


close condi- 


assur- 


HOW MONEY 1S MADE 

Andrew Carnegie said no man could get 

rich through his own individual labor. He 

labor of other 

men In the same way a dollar should 

not only work, but do double turns now 

that it can be obtained at as low a rate 
as 4 per cent a year 


This is how one 
Wall Street man three weeks since be- 
gan to make some of his dollars work 
overtime He owns $50,000 of railroad 4 
per cent bonds which are selling close to 
par. He took these bonds, which he owns 
outright, to a bank and borrowed $40,000 
upon them for one year at 4 per cent 
With this borrowed money he bought out- 
right and paid for United States Steel 5 
per cent bonds, the par value of which is 
$50,000 He paid less than $790 for each 
$1,000 bond, so that the rate of income de- 
rived is about 61-3 per cent. The interest 
which he pays to the bank for the $40,000 
is $1.60 a year. The interest received on 
his United States Steel bonds is $2.50 a 
year His clear profit is $300 As this 
man bought and paid for outright for his 
United States Steel bonds he need not 
worry about them for just one year, when 
the $40,000 loan will become due W hile 
there is an element of risk in the trans- 
has discovered 
make his money 


must make a profit on the 


the way in which to 
work overtime for him 
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W. G. HUDSON & CO. 

This New York promoter has been re- 
cently advertising in the papers as fol- 
lows: ‘On request and without cost to 
you, we will pay for and have sent you 
for 3 months, one of the best investment 
and mining journals in the U. S.—no pro- 
motion or office organ, but a _ reliable, 
reputable old-established financial pub- 
lication,”’ ° 

The paper presented is an obscure one, 
and he may receive copies of same free 
for distribution among moneyed people. 
All who write for copy of paper receive 
a letter from Hudson, recommending 
them to invest in propositions which have 
been recently exposed in the Financial 
World. The New York Commercial in- 
vestigated the mining propositions of Mr. 
Hudson and declared them first-class 
frauds. Mr. Hudson used to co-operate 
with Sanford Makeever and unloaded 
vast quantities of worthless stock on the 
public. 

CO-OPERATIVE TROPICAL FRUIT 

ASSOCIATION. 

Regarding this company, whose offices 
are in the Real Estate Trust Bldg., Phil- 
adelphia, Pa., we find the following in- 
formation in the U. S. Investor: 

“This company is at the present time 
offering what the management’ terms 
“harvest shares” at $200 each, each share 
representing one acre of land out of 1,000 
acres, which, it is claimed, are held under 
clear title by the association. This land 
is situated in the Ulna valley, Honduras, 
about 35 miles inland from Puerto Cortez. 
The promoters’ circular states that they 
are making a lot of money, and, if we are 
to believe their statement, they do not 
wish to keep such a bonanza to them- 
selves. In the meantime the land is being 
cleared and planted in bananas, and all 
the investor has to do is to sit down and 
wait for profits, since, to quote from the 
circular above referred to, there will be 
monthly dividends of at least 4% per 
cent—50 per cent a year—$8.50 per month 
for life for every $200 paid in. 

“Unfortunately, however, 
and Earl B. Coe, who are respectively 
president and treasurer of this associa- 
tion, have, in previous promotions, made 
statements which called forth no little 
comment from those who investigated 
their claims. We refer particularly to 
the Guatemala Tropical Fruit Co., which 
stirred up considerable unfavorable com- 
ment last fall on account of the promo- 
ters’ statement that profits of 100 per 
cent were probable. For this reason we 
have no great confidence in the proposi- 
tion or the claims made for it.” 


William H. 


ONE HUNDRED MILLION TO LOAN. 
The farmers of Kansas have one hun- 
dred million dollars to loan. To an in- 
quiry T. J. Anderson, Secretary of the 
Commercial Club of Topeka, recently 
sent the following answer: 
“Kansas has wheat this year, and will 


have corn—plenty of both—and some oth- 
er things, including more than 100,000,000 
of 100-cent dollars in bank. Needy east- 
erners with the right kind of collateral 
can borrow this from the Kansas farm- 
ers on terms of pretty nearly their own 
making.”’ 

All fake promoters will 
edly keep their eyes on Kansas. We 
would not be surprised to learn that 
Sanford Makeever, dealer in all kinds of 
fake stocks, has opened an office in To- 
peka. 


now undoubt- 


WHITE SWAN MINES CO. 

The president of this company is L. N 
Lykke, 442 Union avenue, Chicago, II1.; 
secretary, C. H. Stuller, Baker City, Ore.; 
treasurer, Ole Scar, Lake Mills, Ia. The 
other directors are: T. R. Dawe, Santa 
Barbara, Cal.; M. T. Wilson, 1666 Fell St 
San Francisco, Cal.; E. H. Bangs, 411 
Market St., San Francisco, Cal.; God 
frey Baehr, Crossley Building, San Fran- 
cisco, Cal.; N. H. Woodward, 
Building, San Francisco, Cal.; CC. H 
King, Wabash, Ind., and F. A. Grimes 
Shawnee, O. The mine controlled by this 
company is stated to be near Baker City 
_Ore. The company has recently changed 
hands, and the new management has le\ 
ied an assessment on stockholders. 

Regarding this mining company we find 
in an Eastern paper the fololwing in 
formation: 

“Letson Ballet, the promoter of the 
company, is said to have bought the 
property at sheriff's sale after it had been 
worked out and left as a mere shell of 
“‘pocket."’ It is not a mine and never 
was, as far as we can learn. The opinion 
of attorneys in San Francisco is that th 
assessment on the stock is “illegal, ex 
cessive and unnecessary.’ It is reported 
that the assessment will be resisted and 
an injunction asked for to restrain the 
directors from collecting the assessment 
It does not appear that the stockholders 
are any better off or that the company's 
affairs are in any better hands. 


A REVOLUTION IN RAILROADING. 


Crossley 


ELECTRICITY TO SUPERCEDE 
STEAM. 


It seems that in no far distant tim: 
our railroads will be run by electricity 
instead of by steam. The day when heavy 
railways will be operated by electricity 
instead of steam has been brought a 
great deal nearer by the successful in- 
auguration of an alternating current ele« 
tric car service on the Balston extensio! 
of the Schenectady Ry. by the Genera! 
Electric Co. 

When this time comes tremendous 
vulsions in the financial conditions of our 
railroads will take place. Millions that 
have been invested in the present meth- 
ods of traction will be wiped out and 
new millions will have to be raised by 
our railroads to equip themselves with 
the new motor power. 


con- 
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MISSOURI PACIFIC. 
HPAVY LOSS IN SHARE EARNINGS 
THIS YEAR. 

In the 12 months ending June 30, 1903, 
Missouri Pacific earned less than 8 per 
ent. on its stock. 

The company’s fiscal year ends Dec. 31. 
n 18 the surplus overcharges amounted 
) $7,586,493, equal to 9.7 per cent. on the 
stock outstanding. The state- 
ment of earnings for the six months end- 
ng June 30, 1904, shows a loss of $1,408,566, 
r about 22 per cent., in net earnings, 
cross earnings having gained $235,140, 
ibout 1 per cent. Allowing for an in- 
crease in fixed charges, the loss in net 
vould indicate a surplus of approximate- 

$6,000,000 for the 12 months ending June 

1944. This is equal to 7.7 per cent. on 
the capital stock. 

‘he earnings per share are now consid- 
erably than Union Pacific’s, al- 
hough the latter is paying 1 per cent. 
ess on its common stock. Union Pacific 
s earning about 9 per cent. on its com- 
non stock and convertible bonds taken 
wether, without reckoning the com- 
iny’s equity in Southern Pacific. 
It is noteworthy that in the 
ionths, while Union Pacific’s earnings 
ive been steadily increasing, the price 

the common stock has crossed that of 
Missouri Pacific, and is now about four 
ints higher. 


$77, 802.300 


less 


last six 


SOUTHERN RAILWAY. 
‘“OMMON STOCK EARNING 2% 
CENT. 
Southern Railway’s statement for the 
seal year ending June 30, 1904, shows the 
est results of any year in the history of 
» company. 
The increas¢ in earnings 
mounted to $2,755,717, or 6 per cent. The 
largely the result of the 
prevailing during 
which added to the wealth and 
South The increase in 
smaller, amount- 


PER 


gross 


ASE was 
prices for cotton 
he year, 
rosperity of the 
et, however, is much 
ng to only $629,390. 
The surplus for the common _§ stock, 
fter the payment of 5 per cent on $60,- 
10,000 preferred amounted to $1,- 
10.400, This sum is equivalent to nearly 
per cent on the $120,000,000 common stock 
itstanding The surplus for the pre- 
us year was equivalent to about two- 


stock, 


irds of 1 per cent 

still has a small margin 
surplus over preferred dividends, the 
mount being only about 3 per cent of 
ross earnings. With a good cotton crop 
ymised, however, the outlook for in- 
traffic next very bright. 
‘he common stock has last month gone 
p from 21 to 28. Rumors are circulated 
hat a small dividend will be paid. We 
ion't believe that these expectations are 
istified for the present or will be real- 
zed for some years to come 


The company 


reased year is 


EXIT U. S. CEREAL CO. 

This fraud, which has been frequently 
exposed by us, is no more, and thousands 
lament the loss of their money. 

Fraud orders, debarring the United 
States Cereal Co., No. 27 William Street, 
New York, from the use of the mails, 
were issued by Postmaster-General 
Payne. The United States Cereal Co 
was a sort of ‘‘get-rich-quick”’ concern. 
The evidence submitted to the department 
showed that the company, which was or- 
ganized by John R. MacKnight, who was 
formerly connected with the firm of 
Franklin Everhart & Co., of New York, 
was engaged in a discretionary pool, 
soliciting and obtaining remittances of 
money from the public to be used in 
speculation in the wheat market. 

It had been in operation about six 
months, and was paying alleged dividends 
of from 2 to 3 per cent per week on all 
moneys placed with it for investment. 
It was shown to the postal authorities 
that the company did not use the moneys 
received by it in legitimately speculating 
in the wheat market as it represented, 
but that the funds were pocketed by the 
gang that formed the company, and ficti- 
tious and unearned dividends declared 
and paid each week 


WHERE BANKING IS HAZARDOUS. 
No less than seven Iowa bankers have 
taken their own lives in the past few 
months, and in each case the act was 
the direct result of the financial difficul- 
ties of the bank with which the suicide 
was identified. They were among the 
most highly esteemed citizens of their 
communities, and developments following 
the suicides proved that the banks in- 
volved were hopelessly insolvent, In 
most cases the insolvency was of long 
standing Incidentally the creditors and 
stockholders of the institutions with 
which the suicides were connected have 
borne a loss of about $1,000,000 in the ag- 
gzregate 

This all goes to show that banking, es- 
pecially in Iowa, is an extremely danger- 
ous vocation. If there are many more 
additions of suicides to this list life in- 
surance companies may classify members 
of the profession as hazardous risks” 
and raise their rates accordingly. 


GET RICH QUICK. 


Here is a brand new get-rich-quick 
scheme by one A. Charlton Oliver and 
advertised in many papers 

HOW TO MAKE MONEY 

SAFETY 

temember, $100 invested promptly will 
secure upwards of One Thousand Dollars 
in the course of a few weeks by joining 
syndicate of wealthy operators who are 
about to develop a magnificent estate. 
Absolute security guaranteed Highest 
references given. Write immediately for 
full details. A. Charlton Oliver & Co., 114 
Fifth Avenue, New York 

Those who will bite may never see 
those $1,000, not even their own $100, 


WITH 
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LOUISVILLE AND NASHVILLE. 
Louisville and Nashville's rapid advance 
in price as well as that shown by other 
Southern issues, is not entirely due to the 
cotton crop alone, There are other rea- 


sons why these properties receive so 


much attention. The general revival of 


business in the south” has directed the 


eyes of investors to the unlimited possi- 
bilities of that garden spot of the earth. 
Northern money has been going south 
for investment, in considerable amounts, 
during the last year. 

The Louisville & Nashville has made a 
report for the year ending June 30th. 
There are increases all along the line not- 
withstanding the losses in earnings dur- 
ing the late spring months. The gross re- 
ceipts increased about 4 per cent, and 
the total income about 6% per cent. The 
result is a dividend $477,123 larger than 
last year. This is equal to about % of 1 
per cent. The total amount earned for 
dividends was almost exactly 11 per cent 
on the stock. The company paid divi- 
dends of 5 per cent, carrying a surplus 
for the year of $3,688,171 into the general 
treasury of the company. 

The statement must be considered as 
remarkably favorable under the circum- 
stances, as the company had to contend 
with a poor year in the cotton industry 
as well as unsettled conditions in the 
iron industry and in the soft coal trade. 
The company’s earnings make an exceed- 
ingly favorable showing for the past ten 
years, 

The company has practically doubled 
its earning capacity since 1894, the gross 
earnings in that year being slightly less 
than $19,000,000, whereas the gross earn- 
ings for the year just ended were not 
much under $37,000, 


SMALL MARGINS. 


No man should speculate so that a de- 
cline of 2 or 3 points places him in a pre- 
carious position, He is taking too many 
chances of accidents. The idea of specu- 
lating on small margins is to try and 
make very large profits out of a little 
capital. Those who do this lose their 
capital nine times out of ten. Russell 
Sage once said that if a man was trying 
to make money slowly in the stock mar- 
ket he would succeed and once in a while 
make big profits because he cannot help 
it. The men who have made fortunes out 
of the stock market have made them out 
of the long underlying swing of prices 
which runs for months and sometimes for 
years. These men are always in a posi- 
tion where they can buy more stocks on 
every substantial reaction, and only sell 
when they see a crop catastrophe or dear 
money ahead. Most men let their losses 
run until their margins are exhausted 
and are quick to grab a profit of 1 or 2 
per cent. 


THE UNSOPHISTICATED 
CAUGHT. 

What forms the most valuable stock in 
trade of the promoters are a few catchy 
phrases with a worthless mine or oil field 
aS a pretext. These phrases are: “An 
income for life,”’ ‘“‘Double your money, 
“Become independently rich,’ ‘‘Fortunes 
in mining.”’ “Opportunity knocks 
once at your door,” “The opportunity of 
your life,’’ etc. 

These phrases have made promoters 
rich and have robbed all of their savings 
who have tried to double their money, o1 
to secure an income for life, or who 
wished to become independently rich. <All! 
successful promoters, however, have be- 
come independently rich. 


HOW ARE 


only 


GREENE CONSOLIDATED. 


The production of copper bullion by 
the Grene Consolidated Copper Co. for 
July aggregated 5,134,000 pounds, with two 
furnaces closed several days for repairs 
There was less expenditures by the com- 
pany for July because of construction 
nearing completion, and the company will 
show net earnings practically the same 
as in June, when a somewhat higher pro- 
duction was made. Copper sales for July 
were 6,370,000 pounds, with the averag: 
price received 12% cents. The total pro 
duction by the company for the 
months of the calendar year was 36,613 
648 pounds. The silver product is about 
22 ounces to the ton of bullion 


seven 


ITEMS OF INTEREST. 

Owing to the recent 
stock of the Pennsylvania Railway 
a large number of small investors seem 
to have bought this stock. In May, 1902 
the stock books of the Pennsylvani 
Railway showed 28,675 shareholders Ir 
May, 1903, the number was 41,794, and 
now the stockholders number 44,950 

—The Butler-Conway Co., with office at 
88 La Salle St., has recently been raided 
by the Chicago police. This 
flooded the country with circulars, stating 
that it deals in stocks, bonds, grain, cot 
ton, coffee and corn on the 
plan and that it has paid to investors 
$30 a profit of $1,029.50 during the last 
nine months. The police found that the 
gang did not do any business at all, but 
simply pocketed all the money 
them. 

The California King Mines Co., man 
aged by former U. S. Senator Pettigrew 
of South Dakota, was defaulted on the 
interest payment of its bonds. 

—C. H. Stuller, general manager of t! 
White Swan Mines Co. (Ltd.) of Baker 
City, Ore., has redeemed that company’s 


property by paying to the sheriff $3.50 
The property 


depression in 


quite 


concer! 


co-opt rati 


sent to 


was sold for debts con 
tracted by the old management The 
original promoters of this mining schemé 
have made on the sales of stock 
$100,000, 


over 





Sixty thousand dollars in the shape of 
three gold bricks, worth $20,000 each, have 
reached Vancouver from the Consoli- 
dated Cariboo mines at Bullion, 
Cariboo, Canada. 


Co.'s 


Fifteen years ago the gold production 
of Mexico amounted to about $500,000, and 
10 years ago to only a little over $1,000,- 
000, while for the fiscal yvear ended June 
30 it is believed that complete returns 
will show an aggregate of nearly $15,- 
0 O00) 

From the date of the passage of the 
National Banking act up to the begin- 
ning of this year there were organized 
7,083 national banks. Of this number 404 
became insolvent. The percentage of 
banks that failed was only 5.7 per cent. 
This is an excellent showing for the sta- 
bility of the national bank system. 

The annual Brooklyn 
tapid Transit for the fiscal year ending 
June 30, 194, shows a surplus after the 
payment of charges equal to 3 per cent 
on the $45,000,000 capital stock, compared 
with 3 


report of the 


2 per cent shown in 1903. 


WERDENHOFF G. M. & M. CO. 

It is claimed that $75,000 has been spent 
in development work since the commence- 
ment of same about a year ago, and that 


enough ore has been mined to make a 


clean-up of over $50,000 in value. The pro- 
moters also claim to have recently pur- 


chased a 30-stamp mill, which is now on 
the way to the property, the cost of same, 
being $125,000. 


that 20 men are at 


together with installing, 

It is also claimed 
work on the property, and that about this 
number were employed all of last winter. 
The purchase price of the property, it is 
stock was floated 
Morhardt 


higher 


said, was $100,000, The 
at 20 cents and 30 cents by J. E 
& Co., the agents, and although 
quoted up to 65 cents recent- 
manipulfa- 
who had 


prices were 
ly, this was brought about by 
tion in cornering the brokers 
sold short of the stock. 

We would not advise the purchase Of 
this stock for investment or even as a 
speculative venture, A low-grade ore 
gold mining proposition such as this must 
transportation and 


accessories of mining to be a suc- 


have easy access to 
all the 
cess 
Thunder Mountain is at least 100 miles 
from railroad, and has not even wagon 
roads, supplies being carried by mules, 
which is very expensive 

This company and others in Thunder 
Mountain claim to be taking steps toward 
the building of wagon roads, and rumors 
have been heard of a railroad, such 
stories probably being the inventions of 
promoters. Practically all Thunder 
Mountain propositions can be regarded as 
good things to let alone.—(U. S. Investor.) 


Some of the Largest Stockholders. 
The stockholders’ list of the Amalga- 
mated Copper shows:a total of 13,801 
names. 
The 
stock 
lows: 


directors of the 
standing in their 


company have 
names as fol- 


Shares. 
Hw. Ho. Howers:..... ‘ 43,832 
Wm. Rockefeller .. = . .42,980 
James Stillman ....... 400 
A. R. Flower nats 100 
EF. P. Olcott ,400 
A. C. Burrage Peowa 100 
George H. Church...... 100 
Wm. G. Rockefeller dh shay 


Total beak ones re ee 012 
Other large stockholders are: 


Kidder, Peabody & 
Mary V. Clark... 
F. 8. Moseley & Co. 
Estabrook & C 
mm. <. 
Towle & Fitzgerald 
H,. P. Warren 
A. S. Bigelow 
Eleanor J. Clark 
Parkinson & Burr 
Mrs. A. C. Grew.. 
Hayden Stone & Co 
Paine, Webber & Co 
Hornblower & Weeks 
John H. Pierce 
R. D. Evans 
A. W. Smith 
R. L. Day & Co 911 
Clement, Parker & Co meee eee 445 
Bright, Sears & Co (hamecdsedoenee ae 
Charles J. Paine bisacncebukode ee 
Lee, Higginson & Co.......... P 1,378 
John D. Rockefeller’s name is not down 
on the list. A year ago 
stock was held in the name of Mr Log- 
ers or Mr. Wm. Rockefeller. They have 
evidently unloaded all their large hold- 
ings at prices from 120 down, and then 
bought back large blocks between 39 and 
). As they have made millions when 
the Copper Trust was started it ean be 
that these worthies have skinned 
stockholders both ways—coming and go- 
ing. 


DS CS ee me om ee om OTC 


practically no 


seen 


TOO GOOD TO BE TRUE 

We notice the following ad in an East- 
ern paper: 
30 Per Cent PREFERRED STOCK 30 per 

Cent 

A limited amount of CUMULATIVE 
PREFERRED stock for sale in our large 
peach orchard now being developed 
Texas. This stock is now earning 6 per 
cent and will pay 30 per cent withir 
years 

Write for information and literature 

D. C. BOVEE, 

601 Ogden Bidg., Chicago, IIl. 

We don’t consider this proposition a 
recommendable one There is nothing 
sure about it, except that you will tie up 
your money. 





See ee ee ee 
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The Fakir—the Schemer— 
the Hot Air Promoter Will 
Catch You Napping if You 
Don’t LooK Out # # & »& 








This paper never sleeps as long as there is an illegiti- 
mate or unmeritorious investment offered to the public. It 
fearlessly exposes every month the rotten securities. Tells 
the inside history of the methods used to make investors 
bite. It is hated because it can’t be bought by the confi- 
dence man—fakir—schemer and hot air promoters, and 
loved by all investors for the honest service it renders them. 
Let it be your watchman to detect for you the false from the 
good. It will not only do all this, but act as an insurance 
policy every year against financial loss for only $1.00. Test 
this service FREE. Get a sample copy, then judge by its 
contents if it is worth a dollar to you or not. It is the only 
financial paper published that does not carry advertisements, 
but exists on subscription exclusively. The same subscrib- 
ers, who took it two years ago are taking it now, except 
there are a great many more. The reputation of a paper 
like this can’t help but spread. Since you are offered an 
opportunity to become a member of its protected circle, why 


not send your Dollar? 
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